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GUATEMALA PLEASE PASS AG ATT 

E.O. 11652: N/A 
TAGS: EAGR, ETRD, HO 

SUBJECT: HONDURAN REACTIONS TO SUGAR GEPLACEA MEETING IN COLUMBIA 

1 . ECOM OFF DISCUSSED SUBJECT MEETING WITH HONDURAN PRIVATE 
SECTOR REPRESENTATIVE RENE CRUZ. HIS IMPRESSIONS ARE AS FOLLOWS: 

2. THE MOST SIGNIFICANT DEVELOPMENT IN THE MEETING WAS THE 
SIGNING OF THE STATUTES. THIS MAKES PERMANENT THE GEPLACEA 
ORGANIZATION. THERE WERE CONSIDERABLE PROBLEMS IN PREPARING 
TRANSLATIONS OF THE STATUTES AND THIS WORK IS TO BE PURSUED IN 
MEXICO CITY BY THE SECRETARIAT. THE STATUTES WILL BECOME 
EFFECTIVE UPON APPROVAL OF TWO-THIRDS OF THE GOVERNMENTS 
REPRESENTED. SR. CRUZ BELIEVES THERE WILL BE NO PROBLEM IN 
OBTAINING THE APPROVAL OF THE GOH. 

3. THERE WERE SOME EFFORTS AT THE MEETING TO ESTABLISH THE 
CARTEL ARRANGEMENT BUT THIS DID NOT PROSPER. ACCORDING TO 
SR. CRUZ THE PRIMARY EFFECT OF THE AGREEMENT IS TO PROVIDE 
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COOPERATION AND CONSULTATION AMONG THE MEMBERS. FOR HONDURAS 
THE MOST IMPORTANT INTEREST IS COOPERATION AND CONSULTATION ON 
SUGAR TECHNOLOGY. 

4. THE GROUP WILL PROBABLY MEET IN PANAMA IN JULY IN ORDER TO 
SET A COORDINATED POSITION TO BE TAKEN IN THE DRAFTING OF A NEW 
INTERNATIONAL SUGAR AGREEMENT SCHEDULED FOR SPETEMBER IN LONDON. 

5. SR. CRUZ INDICATED THAT THE CENTRAL AMERICAN CONTINGENT WAS 
CONCERNED WITH THREE BASIC PROBLEMS: INCREASING PRODUCTION, 

THE U.S. MARKET, AND CUBA IN RELATIONSHIP TO THE FIRST TWO ISSUES. 

SR. CRUZ BELEIVES THAT CENTRAL AMERICA WILL HAVE NEARLY ONE 
MILLION TONS SUGAR EXPORT CAPACITY IN 1977. HONDURAS COULD 
HAVE 100,000 TO 150,000 TONS IF PROBLEMS UNDER THE AGRARIAN 
REFORM LAW CAN BE RESOLVED. BOTH GUATEMALA AND NICARAGUA ARE 
SIGNIFICANTLY INCRASING PRODUCTION. 

6. THE CENTRAL AMERICANS WILL LOOK TO THE U.S. FOR SPECIAL CON- 
SIDERATION SHOULD THE U.S. REESTABLISH A QUOTA SYSTEM. SR. 

CRUZ CONSIDERS THIS WOULD BE A LOGICAL OUTGROWTH OF THE CLOSE 
TRADING RELATIONSHIPS BETWEEN THE AREA AND THE U.S. CONCERNING 
CUBA, THERE WAS PREOCCUPATION THAT CUBA WOULD NORMALIZE ITS 
SUGAR EXPORT POSITION INTO THE U.S. MARKET AND THAT CUBA WAS 
INCREASING ITS EXPORT CAPACITY. 
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